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ASX ANNOUNCEMENT 
 
SILVER HERITAGE GROUP LIMITED                30 April 2018 
 
APPENDIX 4C & TRADING UPDATE 1Q18 
 
Silver Heritage Group Limited (“Silver Heritage” or the “Company”) (ASX: SVH) provides a 
Trading Update for the 1st quarter to 31 March 2018 (“1Q18”) to accompany the release 
of Appendix 4C Quarterly. 
 
1Q18 Trading Update1 
 

Total Revenue of US$4.7m and Adjusted EBITDA2 (loss) of (US$1.9m). Cash on hand as at 
31 March 2017 for the Group was US$8.0 million. 
 
Total Revenue (US$’000)    1Q18   FY2017 
 

Phoenix, Bac Ninh, Vietnam   2,724   12,217 
TMCCK, Kathmandu, Nepal    852    5,194 
EGM Leasing      85    617 
Tiger Palace, Bhairahawa, Nepal   1,027   117  
Other            18   115   
   

Total Revenue     4,706   18,260 
 
 
Adjusted EBITDA (US$’000)   1Q18   FY2017 
 

Phoenix, Bac Ninh, Vietnam   998   6,783 
TMCCK, Kathmandu, Nepal    (376)   206 
EGM Leasing      32         233 
Tiger Palace, Bhairahawa, Nepal   (1,809)  (560) 
Other       18           115      
Gross (loss) profit     (1,137)  6,777 
Corporate Expenses     (864)   (4,066) 
Profit / (Loss) from Joint Venture   58   308 
 

Total Adjusted EBITDA (loss)   (1,943)     3,019 

                                                      
1 Updates on performance for the year-to-date 2017 are for information purposes only. All figures presented are unaudited, and, 
due to the inherent volatility of results in casinos that incorporate a relatively small number of tables, these figures should not be 
relied on as an indication of performance for the remainder of the year. 

2 Earning before interest, tax, depreciation and amortization, adjusted for impairment of assets, expenses incurred for future 
projects, one-off exceptional items and share-based compensation expense.  
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At Phoenix, the Company experienced a table hold percentage of 23.2% in 1Q18 (vs. 24.8% 
in FY2017) and a win per table per day of US$3,843 (vs. US$3,987 in FY2017). Win per day 
per 94 EGM’s was US$154 (US$163 in FY2017).  
 
At TMCCK, the Company experienced a table hold percentage of 10.4% in 1Q18 (vs. 16.4% 
in FY2017) and a win per table per day of US$507 (vs. US$846 in FY2017). EGM win per day 
numbers increased from US$41 per EGM in FY2017 to US$49 per unit in 1Q18. 
 
Tiger Palace Resort Bhairahawa, Nepal - Trading Update 
 

Tiger Palace Resort Bhairahawa (“Tiger Palace”) is the first Integrated Resort designed to 
address the demand from the burgeoning middle class in India - with over 400 million 
people living in the Northern Indian states adjacent to Nepal, and more than 15 million 
middle class Indians within a 6-hour drive of the resort. 
 
Tiger Palace held its Casino Grand Opening on the weekend of 16/17 March 2018, having 
opened the hotel on 20 September 2017. Resort Revenues and Casino Revenues have both 
been growing steadily over the 1st quarter 2018 and that growth continues in April. 
 
To date the casino has registered over 7,500 (unique) members and has experienced total 
footfall of more than 22,000 casino patrons since opening its doors on 28 December 2018 
immediately upon receiving its license. Total Drop in 1Q18 amounted to US$3,215,000 and 
with a hold percentage of 23.9% Gross Gaming Revenue was US$911,000. 
 
The hotel and the broadly popular Cabana Avenue (Pool, and Pool Bar & Grille) areas also 
continue to establish a presence in the market, with the latter enjoying frequent visitors 
from the surrounding area both Nepali and Indian, and the hotel hosting customers from 
further afield including China, Indonesia, Thailand, and Vietnam. Forward bookings 
continue to strengthen, and the Resort has secured hotel bookings as far out as November 
2018 and several wedding bookings in June and with a large wedding inquiry for July 2018. 
 
Hotel Rooms Revenue for 1Q18 was US$89,000, and F&B and Events Revenue in the same 
period was US$135,000, giving Total Resort Revenue (non-gaming) of US$US$226,000. 
 
Graphic representations of the above performance KPI’s are shown overleaf. 
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Tiger Palace Resort Performance Charts: 1Q18 and April to 28th 
       
 

1. MONTHLY GROSS GAMING REVENUE (GGR) - TIGER PALACE RESORT 
    

 
 

2. MONTHLY RESORT REVENUE - TIGER PALACE RESORT 
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Tiger Palace Resort Performance Charts: 1Q18 and April to 28th - cont’d 
 
 

3. MONTHLY FOOTFALL - TIGER PALACE RESORT   
 

 
 
       

4. MONTHLY HOTEL OCCUPANCY - TIGER PALACE RESORT BHAIRAHAWA 
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About Silver Heritage  

Silver Heritage is an experienced regional gaming operator that operates and manages 
casinos in Nepal (under its own licence) and in Vietnam (in partnership with a licence 
holder). Operating across Asia for more than a decade, Silver Heritage brings best-in-class 
gaming operations to emerging gaming markets that are witnessing significant growth in 
gaming due to rising income levels and liberalisation of gaming regulations and rapid 
growth of outbound Chinese and Indian tourism. Silver Heritage has built and opened 
South Asia’s first Integrated Resort, Tiger Palace Resort Bhairahawa, in Nepal close to the 
border with India’s most populous state, Uttar Pradesh.  www.silverheritage.com.au 
  

Further information: 
Mike Bolsover       Michael Brown 
Managing Director      Investor Relations 
Silver Heritage Group Limited     Silver Heritage Group Limited 
Tel: +852 9547 2847      Tel: +61 400 24 8080 
 
 
Forward-Looking Statements  
This announcement and the accompanying Appendix 4C contain forward-looking statements. All 
statements that address operating performance, events or developments that we expect or 
anticipate will occur in the future are forward-looking statements. These forward-looking 
statements are based on management’s beliefs and assumptions and on information currently 
available to our management. The Company's management believes that these forward-looking 
statements are reasonable as and when made. However, you should not place undue reliance on 
any such forward-looking statements because such statements speak only as of the date when 
made. We do not undertake any obligation to publicly update or revise any forward-looking 
statements, whether as a result of new information, future events or otherwise, except as 
required by law or the ASX Listing Rules. In addition, forward-looking statements are subject to 
certain risks and uncertainties that could cause actual results, events and developments to differ 
materially from our historical experience and our present expectations or projections. 
 
      END 
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Appendix 4C 

Quarterly report for entities subject to Listing Rule 4.7B 

 

Name of entity:                           Silver Heritage Group Limited 

ABN:   Quarter ended (“current quarter”) 

74604188445  31 March 2018 

 

Consolidated statement of cash flows Current quarter 
US$’000 

Year to date  

(3 months) 
US$’000 

1. Cash flows from operating activities 

4,778 4,778 1.1 Receipts from customers 

1.2 Payments for 

- -  (a) research and development 

 (b) product manufacturing and operating 
costs 

(2,115) (2,115) 

 (c) advertising and marketing (930) (930) 

 (d) leased assets - - 

 (e) staff costs (2,135) (2,135) 

 (f) administration and corporate costs (467) (467) 

1.3 Dividends received (see note 3) - - 

1.4 Interest received 8 8 

1.5 Interest and other costs of finance paid (1,140) (1,140) 

1.6 Income taxes paid - - 

1.7 Government grants and tax incentives - - 

1.8 Other (Bank Guarantee Deposit returned) 408 408 

1.9 Net cash from / (used in) operating 
activities 

(1,593) (1,593) 

 

2. Cash flows from investing activities 

(1,731) (1,731) 

2.1 Payments to acquire: 

 (a) property, plant and equipment 

 (b) businesses (see item 10) - - 

 (c) investments - - 

 (d) intellectual property - - 

 (e) other non-current assets - - 

2.2 Proceeds from disposal of: 

- -  (a) property, plant and equipment 
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Consolidated statement of cash flows Current quarter 
US$’000 

Year to date  

(3 months) 
US$’000 

 (b) businesses (see item 10) - - 

 (c) investments - - 

 (d) intellectual property - - 

 (e) other non-current assets - - 

2.3 Cash flows from loans to other entities - - 

2.4 Dividends received (see note 3) - - 

2.5 Other (provide details if material) - - 

2.6 Net cash from / (used in) investing 
activities 

(1,731) (1,731) 

 

3. Cash flows from financing activities 

- - 3.1 Proceeds from issues of shares 

3.2 Proceeds from issue of convertible notes - - 

3.3 Proceeds from exercise of share options - - 

3.4 Transaction costs related to issues of 
shares, convertible notes or options 

- - 

3.5 Proceeds from borrowings - - 

3.6 Repayment of borrowings - - 

3.7 Transaction costs related to loans and 
borrowings 

- - 

3.8 Dividends paid - - 

3.9 Other (provide details if material) - - 

3.10 Net cash from / (used in) financing 
activities 

- - 

 

4. Net increase / (decrease) in cash and 
cash equivalents for the period 

11,231 11,231 
4.1 Cash and cash equivalents at beginning of 

quarter/year to date 

4.2 Net cash from / (used in) operating 
activities (item 1.9 above) 

(1,593) (1,593) 

4.3 Net cash from / (used in) investing activities 
(item 2.6 above) 

(1,731) (1,731) 

4.4 Net cash from / (used in) financing activities 
(item 3.10 above) 

- - 

4.5 Effect of movement in exchange rates on 
cash held 

67 67 

4.6 Cash and cash equivalents at end of 
quarter 

7,974 7,974 
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5. Reconciliation of cash and cash 
equivalents 
at the end of the quarter (as shown in the 
consolidated statement of cash flows) to the 
related items in the accounts 

Current quarter 
US$’000 

Previous quarter 
US$’000 

5.1 Bank balances 4,222 8,086 

5.2 Call deposits - - 

5.3 Bank overdrafts - - 

5.4.1 Other (provide details) Cage Floats 2,150 3,108 

5.4.2 Other (provide details) Petty Cash, Cage 
takings  

1,602 37 

5.5 Cash and cash equivalents at end of 
quarter (should equal item 4.6 above) 

7,974 11,231 

 

6. Payments to directors of the entity and their associates Current quarter 
US$'000 

6.1 Aggregate amount of payments to these parties included in item 1.2 210 

6.2 Aggregate amount of cash flow from loans to these parties included 
in item 2.3 

N/A 

6.3 Include below any explanation necessary to understand the transactions included in 
items 6.1 and 6.2 

 

7. Payments to related entities of the entity and their 
associates 

Current quarter 
US$'000 

7.1 Aggregate amount of payments to these parties included in item 1.2 N/A 

7.2 Aggregate amount of cash flow from loans to these parties included 
in item 2.3 

N/A 

7.3 Include below any explanation necessary to understand the transactions included in 
items 7.1 and 7.2 

 

8. Financing facilities available 
Add notes as necessary for an 
understanding of the position 

Total facility amount 
at quarter end 

US$’000  

Amount drawn at 
quarter end 

US$’000 

8.1 Loan facilities 28,673 28,673 

8.2 Credit standby arrangements   2,692 1,442 

8.3 Other (please specify) N/A N/A 

8.4 Include below a description of each facility above, including the lender, interest rate and 
whether it is secured or unsecured. If any additional facilities have been entered into or are 
proposed to be entered into after quarter end, include details of those facilities as well. 
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Bonds 

Issuer:                  Silver Heritage Limited (“SHL”), a wholly owned subsidiary of the Group. 

Issue Date:           25 August 2016. 

Principal:               US$18,000,000 

Interest Rate:        8% p.a. payable semi-annually in arrears. 

Maturity:                US$2,000,000 on or before 31 December 2018 at the Redemption Price;  

                              US$3,000,000 on or before 31 March 2019 at the Redemption Price: 

                              US$4,000,0000 on or before 30 June 2019 at the Redemption Price; and 

                              US$9,000,000 on or before 24 August 2019 at the Redemption Price.  
 

US$2,000,000 of Bonds were redeemed on 25 August 2017. This partial redemption reduced the 
outstanding Bonds from US$20,000,000 to US$18,000,000. 

All of the Bonds originally had a Maturity of 24 August 2019. This was amended to the schedule noted 
above as part of the entitlement offers that took place in July 2017.  

Redemption Price:  Redeemable by the Group at any time prior to Maturity in minimum increments of 
US$5 million, or in their entirety, at a price that will entitle the Bondholders to an internal rate of return 
equal to 15% p.a. on the original Principal amount of the Bonds (calculated on a semi-annual basis) 
for the period from the date of issue to the date of redemption. 

Bondholder Redemption:  Bondholders are able to require the Bonds to be redeemed early at the 
Redemption Price if there is a change of control of the Group, deemed to be more than 30% of the 
Company’s issued share capital. 

Bondholders:  OL Master (Singapore Fund 1) Pte. Limited and Orchard Landmark II (Singapore Fund 
1) Pte. Limited. Bonds are freely transferable to third parties (subject to certain limitations on the 
transfer to competitors of the Group). The Bonds will not be listed on any listing authority, stock 
exchange or other market. 

Security:  Security has been granted in favour of Madison Pacific Trust Limited, the security trustee, to 
hold on trust for the Bondholders. Security includes a debenture over certain of the Group’s assets 
including real estate, shares, key contracts, intellectual property, plant and machinery, bank accounts 
and contracts of insurance.  

 

Nepal Syndicated Term Loan Facility 

Borrower:            Tiger One Pvt. Limited (“Tiger One”), a wholly owned subsidiary of the Group. 

Issue Date:          4 April 2014.  

Facility Amount:  NPR 1,110 million (US$ 10,673,077 at period end exchange rate). The facility 
increased from NPR 750 million on 20 August 2017. 

Drawndown:        Fully Drawn 

Interest Rate:      12.0% p.a. payable quarterly in arrears on the total NPR 1,110 million term loan; 
The bridging loan of NPR 360 million with 13% interest rate was converted to term 
loan and currently attracts the same interest rate of 12% as the initial NPR 750 
million term loan. Interest is reviewed periodically.   

Maturity:              Maximum term of 12 years. Principal is repayable in 38 quarterly instalments, with 
the first instalment paid on 22 April 2018 and next instalment due on 22 July 2018. 

Lenders:              Prime Commercial Bank Ltd, Nepal Investment Bank Ltd, Sanima Bank Ltd and 
Civil Bank Ltd. 

Security:              Lenders have taken security over all assets that Tiger One presently owns, or will 
own in the future, as well as its receivables. In addition, both Tiger One and SHL 
have provided a corporate guarantee in favour of the Lenders for repayment of the 
Facility.  
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Nepal Demand Loan Facility 

Borrower:            Tiger One 

Issue Date:          20 August 2017. 

Facility Amount:  NPR 280 million (US$ 2,692,308 at period end exchange rate). The facility 
increased from NPR 150 million on 29 November 2017. 

Drawndown:        NPR 150 million (US$ 1,442,308 at period end exchange rate) at period end date  

Interest Rate:      12.0% p.a. payable quarterly in arrears. Interest is reviewed periodically. 

Maturity:              Facility subject to review on an annual basis. 

Lenders:              Prime Commercial Bank Ltd and Sanima Bank Ltd 

Security:              Lenders have taken security over all assets that Tiger One presently owns, or will  
                            own in the future, as well as its receivables. In addition, both Tiger One and SHL   
                            have provided a corporate guarantee in favour of the Lenders for repayment of the  
                            Facility. 

 

9. Estimated cash outflows for next quarter US$’000 

9.1 Research and development - 

9.2 Product manufacturing and operating costs 3,120 

9.3 Advertising and marketing 1,011 

9.4 Leased assets - 

9.5 Staff costs 2,104 

9.6 Administration and corporate costs 500 

9.7 Other (Primarily the ongoing payment to Contractors 
of Tiger Palace Resort, Capex, Bank Interest, Loan 
Principal)  

3,130 

9.8 Total estimated cash outflows 9,865 

 

10. Acquisitions and disposals of 
business entities 
(items 2.1(b) and 2.2(b) above) 

Acquisitions Disposals 

10.1 Name of entity N/A N/A 

10.2 Place of incorporation or registration N/A N/A 

10.3 Consideration for acquisition or disposal N/A N/A 

10.4 Total net assets N/A N/A 

10.5 Nature of business N/A N/A 
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Compliance statement 

1 This statement has been prepared in accordance with accounting standards and policies which 
comply with Listing Rule 19.11A. 

2 This statement gives a true and fair view of the matters disclosed. 

 

 

 

Sign here:  ............................................................  Date: 30 April 2018 
Director 

Print name:  Mike Luke Deneuve Bolsover 

 

Notes 

1. The quarterly report provides a basis for informing the market how the entity’s activities have been 
financed for the past quarter and the effect on its cash position. An entity that wishes to disclose 
additional information is encouraged to do so, in a note or notes included in or attached to this 
report. 

2. If this quarterly report has been prepared in accordance with Australian Accounting Standards, 
the definitions in, and provisions of, AASB 107: Statement of Cash Flows apply to this report. If 
this quarterly report has been prepared in accordance with other accounting standards agreed by 
ASX pursuant to Listing Rule 19.11A, the corresponding equivalent standard applies to this 
report. 

3. Dividends received may be classified either as cash flows from operating activities or cash flows 
from investing activities, depending on the accounting policy of the entity. 
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